
Assignment #2:  Identifying & Addressing Externalities in the Real World 

DUE WEDNESDAY 1/29 
 

For this assignment you will be working with assigned partners to examine how externalities impact a segment of our 

current economy and what possible solutions maybe economically (and politically) successful in mitigating these 

externalities. Please use the links below for your assigned externality topic and be prepared to help your group discuss 

responses to the questions below with your supporting slides. 

 

Questions: Your group will submit ONE written response that addresses the 4 questions below shared with 

mkelemen@tamdistrict.org.  All group members should be prepared to discuss the answers to any question.  Answers 

should directly address the question and answers should be supported with specific evidence/examples. 

 

1. What are the private benefits to those who consume the product or service? What are the social benefits from 

consuming or producing the product or service? 

2. What are the private costs to those who consume and produce the product or service? What are the social costs 

from consuming or producing the product or service? 

3. What externalities are involved in this economic activity?  How might social costs outweigh the social benefits of 

consuming this product or service? 

4. What possible strategies could be employed to correct the externality? Be creative and economically appropriate 

in suggesting policies that correct your externality. 

 

Slides: Your group should create TWO slides that are shared with mkelemen@tamdistrict.org addressing the topics 

below.  Include your group’s topic and the names of group members who contributed need to be on slide #1. 

 

1) One slide should summarize the topic & related externalities discusssed in your answers to questions #1, #2 and 

#3.  Include both visuals and text. 

2) One slide should have an externality graph that correctly represents your externality and a brief summary of 

how you would correct this externality. 

 
 

You are encouraged to use the resources linked below, but are also allowed to seek out other sources of 

information on your topic.  Cite any sources NOT linked below that contribute to your groups work 
 

Group ONE (Natalie, Myles, Toren, Paul, Fiona, Henry) - Uber 

NPR Stories about Uber   Economics of Uber   Barron’s Story on Uber 

 

Group TWO (Luke, Alexander, Ben, Enno, Sasha, Sydney T) - Bike & Scooter Sharing 

NPR Stories about Bike Share  Scooters Close First Mile and Last Mile Gap      Electric Scooters: What's Next? 

 

Group THREE (Noah, Nico, Seamus, Caleb, Katarina, Agatha) - Airbnb 

NPR Stories about Airbnb  How do Cities Deal with Airbnb?  Airbnb and Its Externalities 

 

Group FOUR (Petra, Aylo, Sam, Reed, Liyara, Sydney W) - Online Shopping 

The Impact of a Cardboard Economy Online Shopping and Traffic       The Pros and Cons of Online Shopping 

 

Group FIVE (Kaden, Carson, Erik, Lars, Dahlia, Anna) - Plastic Bags 

Are Plastic Bag Bans Garbage?  The Ecological & Social Costs of Plastic Bags   Banning Plastic Bags 

 

Group SIX (Gemma, Audrey, Stefanie, Marina, Tom) - Vaccines 

The Economics of Vaccines  Promoting Vaccines   The Cost of Measles 
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https://www.npr.org/tags/288756324/uber
https://www.youtube.com/watch?v=jzFTwBkIC5o
https://www.barrons.com/articles/tech-companies-gave-consumers-great-bargains-that-free-ride-is-about-to-end-51578057327
https://www.npr.org/tags/492264621/bike-share
http://www.govtech.com/fs/Study-Scooters-Close-First-Last-Mile-Gaps.html
https://www.theverge.com/2018/9/20/17878676/electric-scooter-bird-lime-uber-lyft
https://www.npr.org/tags/185796193/airbnb
https://www.tandfonline.com/doi/full/10.1080/13683500.2018.1504899
http://www.imla.org/images/links/IMLA%20ML%20Airbnb%20Article%20Updated3.pdf
https://econlife.com/2016/02/externalities-from-online-shopping-and-a-cardboard-economy/
http://time.com/5481981/online-shopping-amazon-free-shipping-traffic-jams/
https://www.thebalance.com/the-pros-and-cons-of-online-shopping-939775
https://www.npr.org/sections/money/2019/04/09/711181385/are-plastic-bag-bans-garbage
https://cases.open.ubc.ca/w17t2con200-2/
https://www.npr.org/tags/546705460/plastic-bags
https://www.npr.org/sections/money/2018/06/04/616930076/the-economics-of-vaccines
https://www.npr.org/sections/goatsandsoda/2015/08/23/432107164/posters-bullhorns-and-skirts-help-spread-the-word-about-vaccines
https://www.npr.org/sections/money/2019/04/15/713645707/the-cost-of-measles

